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Reference -] T (1 Q.7 (Saka)
RPCD/Nag/No. \e9 ,ngfgommd 101h October 2002

The Investigation Officer,
Local Crime Branch.
Office of the Superintendent ol Police,

Wardha
“ND

Dear Sir,

Copy of the circular No. RPCD.No.
RF.BC.17/A-4-92/93 dated 4.9.19?2

With reference to your letter No. D.23' INV 231202
dated 4.10.2002,we [orward herewith certified copy
of above circular.

; Yours faithfully.

Deputy General Manager

Encl: One copy of circular (8 sheets)
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TELEGRAWSI ' RESERVE BANK OF TNDIA
"RUPLACARD" s RURAL PLANNING AND CREDIT DEPARTHENT
TELEPHOHNE: CENTRAL OFFICE

2861602-04 13TH FLOOR, CENTRAL OFFICE BUILDING

7 ELEX: SHAHID BHAGAT SINGH ROAD

611-2318 POST ROX HO. 10014

?11-2455 BOMBAY - 40Q 023. s
Reference RPCD No.RF.BC.17/A.4-92/93

Bhadra

Al
| KN i

September 4, 1982 69 fuka )
13, 1914 (Saka) CIN C\ e 33 T e

The Chairmen/Chief Executives of ame . ;zq
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All State and Central Cooperative Banks ' =5 o <
and Reglonal Rural Banks RE LI R ol I IO S o qu {
uia v

-

Dear SBir \\ 0

Enveatmont Portfolio of banks gp\t\ ‘\Jqf%ﬂﬂ [y 25 o
As you are aware, some banks have been undertaking certalin trans-
actions in securitles which Y“ere considered irregular. A Commit-
tee was therefore appointed by the Governor of the RBI to enqulire
into the securlties transactions of banks and flnanclal institu-
tions. The Committee has made certaln recommendations in Para-
graph 9 of its first interim report which have been examined and
accepted generally by the RBI.
2. The following instructions are issued in accordance
with these recommendations :-
I. INYESTHENT POLICY

Banks have been undertaking transactions in securltles
on their own Investment Account, on behalf of Portfollo Hanage-
ment Scheme (PHS) clients in their fiduclary capaclity, and on

behalf of other clients, elther as custodians of thelr invest-

ments or purely as thelr agents. With the approval of thelr

respective Boards, banks should clearly lay down the broad in-
vestment objesctives to be followed while undertaking transactions
in securities under each cateéory mentioned above, clearly define
the authority to put through deals, procedure to ba followed fﬁr
obtaining the sanction of the appropriate authority. procedure to
be followed while putting through deals, varlous prudential
exposure limits, and the reporting syatem. While laying down such

investment pollicy guidelines, banks ahould strictly observe the

g/
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following inatructions. \\\\

_ Beady-Formard (buv-back) deala
(1) Banks are prohibited with immediate effect, and until
further instructions, from undertaking inter-bank ready-forward
deals in dated Gsvernmenh and approved/trustee securities. Exist-
‘ing deals in dated securities should be completed on due dates
without rcqort}ng to any extension or roll overs. As such, inter-
bank ;eady~£orward transactions may henceforth be undertaken only
in Treasury Bills (of all maturities).
(il)f - AllAdouble ready-forward deals in Government securitlies
including Treaadry Bills are strictly prohliblted.
(411) . No ready-forward and double ready-forward deals should
be put through even among | banks, and even on their own Invest-
ment Accounts in any other securities, such as publlic sector
undertakings (PSUs) bonds and Units.
(iv) Similarly, no ready-forward and double ready-forward
deals should be but through in any security including Government
| securities, on behalf of PMS Clients’ Accounts or on behalf of
other constituents including brokers.
Transactions in Government Securities
(v) All transactlons Lln Government securities for which SGL
tacil;}gaig available should be put through SGL Accounts only.
(vi) Before issue of SGL transfer forms covering their sale
transctions, banks should ensure that they have sufflcient bal-
ance in their respective 5GL Accounts. Accordingly, under no
circumstances, a SGL transfer form lssued by a bank in favour of
another bank should bounce for want of sufficlent balance in the
SGL Account. The purchasing banks should issue the chegues only
after receipt of the SGL transfer forms from the selling banks.
: J (vii) The SGL transfer form received by purchasing banks
| ? should be deposited in thelr SGL Accounts immediately. No
sale should be effucted by way of return of SGL form held by the
bank.
(viil) SGL tranafer forms should be signed by two authorised
officlals of the bank whose slgnatures should be recorded with
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Liche respective Publlic Debt Nffice (PDO) of RBI and other banks.
(ix) The SGL transfer forms ahould be in the standard format
. prascribed by the RBI and printed on semi-security paper of

uniform size. They should be serially numbered and there should
be a contrel system in place to ;ccount for each SGL form.

(x) 1f the SGL transfer form bounces for want of sufficlent
balance in the SGL Account, the (selling) bank which has issued
the form will be liable to the following penal action agalnst
it:-

(a) the amount of the SGL form (cost of purchase pald by
the purchaser of the securlty) will be deblted Immedlately teo the
current account of the salling bank «'vh the RBI;

(b) 1in the event of an overdraft arlsing in the current
account following such a dehit, penal interest will be charged by
the RBlI on the amount of the overdraft at a rate 3 percentage
points above the Discount and Finance House of India’s call money
lending rate on the day Ln questlion; and

(c) 4if the bouncing of the 5GL form occurs thrice, the bank
will be debarred from trading with the use of tho SGL faclility
for a period of six months from the occurrence of the third
bouncing. If after restoration of the facility, any SGL form of
the concerned bank bounces again, the bank uill be perhanartly

debarred from the use of the SGL facility in all the PDOs of Lhe

RBI.

Bank Receipts (BRa)

(x1) Hoe BR should be lssued under any clrcumstances in
raspect of transactions in Government securities for which SOL

facility is avallable. )
(xii) Even in the case of other securities, BR may be lssued
for ready transactions only, under the following clrcumstances :-

(a) The scrips are yet to be iasued by the issuer and the
bank is holding the allotment advice.

(b) The security is physically held at a different centre
and the bank is in a position to physically transfer the securlty
and give delivery thereof., within a short period.
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(e) The security has been lodged for transter/inte'

payment and the bank is holding necessary records of such lodge-

ments and will be in a position to glve ph}slcal delivery of the
security within a short period.
(xiii) No BR should be jasued on the basis of a BR (of another }#:

bank) held by the bank and no transaction should take place on ||
the basis of a mere =xchange of BRas haeld by the bank. I \
(xiv) BRs may be issued covering transactions relating to

banks® own Investment Accounts only, and no BR should be issued

by banks covering transactlona relating to elther the Accounts of X
PHS Clients or Other Constituents’ Account including brokers.

(xv) Ho BR should remain outstanding for more than 3@ days.

(xvi) BRs should be Llssued won seml ‘security paper, in the
standard format (prescribed by ~IBA), serially numbered, and
signed by two authorised'otflcialn of the bank, whose signatures

are recorded uith other banks. As in the case of SGL forms. there
should be a control system in place to aocount for each BR form. B
(xvii) Separate registers of BRa {ssued and BRs received
should bo‘maintained. and arrangements should be put in place to
anguré that these are systematically followed up and liquidatad
within the stipulated time limit.

II. INTERNAL CONTROL SYSTEH

(1) There should be a clear functional separation of (a)
trading, (b) settlement, monitoring and control and (c) account-
ing. Similarly, there should be a functional separation of trad-v o
ing and back office functions relatlng to banks® owuwn Invcstmeﬁt
Accounts, PMS Clients’ Accounts and Other Constituents (lncludiﬁz
‘brokers‘) Accounts. Hhile providing portfollo management :erviae
to thelr clients, the banks should strictly follow the guidelinés
on the sybject detailed in Annexure I of this Circular and PYHS
Clients” Accounts should be subjected to a separate audlt by
external auditors.

(1) For every transaction entered into, the trading desk B
should prepare a deal slip which should contain.datu relating to

nature of the deal, name of the counterparty, whether it is a
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deal or through a broker, and 1f through a broker name of

e broker, detalls of security, amount, prlice, contract date and
time. The deal s=slips should be serially numbered and controllsd
separately to ensure that each deal sllp has been properly ac-
counted for. Once the deal is concluded, the dealer should imme-
diately pass on the deal slip to the back offlce for recording
and processing. For each deal there must be a system of lssue of
confirmation to the counterparty. The timely recelpt of requisite
written confirmation from the counterparty, which must include
all essential details of the contract should be monitored by the
back office.
(1i1) Once a deal has been concluded, there should not be any
substitution of the counterparty bank by another bank by the
broker, through whom the deal has been entered into; llikewisa,
the security sold/purchased in the deal should not be substi-
tuted by another security.
(iv) On the basls of vouchers passed by the back office
(which should be done after verification of actual contract notea
received from the broker/counterparty and confirmation of the
deal by the counterparty) the Accounts Section should independ-
ently write the books of accounts.
(v) In the case of transactions relating to PHS Clients’
Account (including brokers) all the relatlve records should glve
a clear indication that the transactlon belonga to PHS
Clients/Other Constituents and does not belaong to bank's oun
Investment Account and the bank Is acting only in {ts
fiduclary/agency capacity,
(vi) Records of 5GL transfer forms lssued/recelved, should
Bq maintained, Balances as per bank's books should be reconciled
at quarterly intervals uith the balances in the books of PDOs. If
the number of transactions so warrant, the reconciliatlon should
be undertaken more frequently, say on a monthly basis, This
reconciliation shall also be periodically chacked by the internal
audit department. Any bounclngqof SGL transfer forms iasued by
selling banks in favour of the buying bank, should immediately be
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brought to the notice of the Chief Officer, Rural Plannin ’ =
Credit Department (RECD) of the RBI by the buying bank. Slmila;;
\ly. a record of BRs iaaued/;eceived should be maintained. &
system for verification of the authenticity of the the BRs and
SGL tranafer forms raceived from other banks and confirmation of
authorised signatories ahould be put in.place.
(vil) Banks should put in place a reporting system to report
to the top management on 2 weekly basis, the detaila of transac-
tions in securitiesn, detalls of bouncing of 5GL transfer forms
is;upd by other banks and BRs outstanding for more than one -

month, and review of investment transactions undartaken during

tha perlod.

(viii) It is reiterated that banks should not draw cheques on -
their account with RBI fog third party transactions including -
inter-bank transactlions. For such transactions, bankers’

cheques/pay orders should be issued.
(ix) The Internal Audit Department should audit the transac- o

tions in securitles on an ongoing basis and monitor compllance
with the laid down management policias and prescribed procedures

and report the deflicliencles directly to the top managements of

banks
II1. DEALINGS THROUGH BROKERS
() - If adeal is put through with the help of a broker, the

role of the broker should be restricted to that ,of bringing the

_two parties to the deal together.
( (i1) While negotiating the deal, the broker is not obliged
o to disclose the identity of the counterparty to the deal. Howev-:
“G:K _ear, on conclusion of the deal, he should disclose the counterpar-
ty and his contract note should clearly in@icata the name of the

counterparty.
. (ii1)  On the basis of the contract note disclosing the name. <

‘ .of the ocounterparty, settlement of deals between banks, viz..
both fund settlement and delivery of securlty, ahould be dirsctly

between the banks and the broker should have no role, to play in

the process.
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. oo Hith the approval of their top managements, ‘banks

hould prepare a panel of approved_btokers which ashould be re-
viewed annually, or more often if so warranted. Clear-cut crite-
ria should be laid dowA for empanelment of brokers, including
verification of their creditworthiness, market reputation, etc. A
record of broker-wise detalls of deals put through and brokarage
paid, should be maintained,

(v) A disproportionate part of the. business should not be
transacted through only one or a few brokers. Banks should con-
sider fixing aggregate contract limits for each of the approved
brokers, anq ensure that these limits are not exceeded.
IV. ACCOUNTING STANDARDS

Detailed instructions on accounting of investment

transactions are set out In the Annexures II and III of thia
Circular. .
v. AUDIT, REVIEW & REPORTIHNG
(L) Banks should undertake a half-yearly review (as of 30
Beptembar and 31 March) of their investment portfolio, which
nhould, apart from other operational aspects of investment port-
folio, claarly indicate and certify adherence to laid down inter-
nal investment policy and procedures and RSI guidelines, and put
up the mame before their respective Boards within a month i.e. by
and-April and end-October.
(1) A copy of the review report put up to the bank’s Board,
should’ be forwarded to this department of RBI as well as Inapec-
tion Dapartment of NABARD by 15 Hovember and 15 May respectively.
(i) Treasury transactions should be separately subjected to
_ A concurrent audit by internal auditors and the results of thelr
audit =hould ba placed before the Chairman and Hanaging Director
of tha Bank once avery month. These audit reports should be sent
to this Department asx wall as to The General Hanager, Inspectijon
Department, HNational Bank for Agriculture & Rural Development,
H.0., Yeduguri Chambers, 1-1-81, R.T.C, X Road, Husheerabad,
Hyderabad 560 020.

8 A copy of this circular together with the internal

Jat,
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irivestment policy guidelines framed by the banks should bae )
S R

bafore tha banka’: Boards within a period of one month of tac&q\\

of this circular. A copy of the {internal investment policy (uido-*\\\\\‘
lines duly framsd by banks with the approval of their Boards -

should be forwarded to us certifying that the .isame is in 'ac- )
ocordarice with''the guidelines indicated in this oircular and that:

the same has been put in place. " . ) i
4, Pleass ntknowledge receipt.: i

Yours falthfully

k&,,-.ﬂj.su.. .
( R.K. Jalan )/ '
Chief Offiéer - ~
Encl:- As above. ° -
’ 3
TS A $ e 100)0 e SO UL TN (T 2T 5 B | =
Engp;QPCD‘Np,BF.ZS?/A.4192[93 of date

Copy férwarded for information to -
(Aa per the liat attached)::

EHE N [ ] '

XDM
§.K. Das Sharma)

sstt. Chief Officer
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ANNEXURE 1

Quidelines on Portfollo Hanagamant
on behalf of clients

Portfolio Management Services (PHS) may be provided by banks
to their clients strictly sublect to the following guidelines
(1) Only those banks which can provide such services on
their own should undertake the activity. Funds accepted for
portfolic management from thelr cllents, should not be entrusted
to another bank for management,
(11) "PHS" should be in the nature of inveatment consultan-
cy/management, for a fee, entirely at the customer’'s risk, with-
out guaranteeing, elther directly or indirectly, a pre-determined
return. The bank should charge (a definite fee for the =services
rendered independent of the return to the client.
(111) ‘PMS° should be provided by banks/thegr subsidiaries to
thelr clients in reapect of the latter’s long term investible
funds for enabling them to bulld up a portfolio of securities; in
any case the funds should not be accepted for portfolio manage-
ment for a period less than one year. In the case of placement of
funds for portfolio management by the same cllient on more than
one occaslon, on a continuous basis, each such plucement‘ ahould
be treated as a separate account and each such placement should
be for a minimum period of one year.
(iv) The funds accepted for portfolio management are essen-
tially expected to be deployed in capital market instruments such
as shares, debentures, bonds, securitles, stc. In any case,
portfolio funds should not be deployed for lending In call

Amonoy/billa market, and lending to/placement with corporate
bodies.

W) The bank providing PHS to its clients should maintaln

clientwise account/record of funds accepted and investments made
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dividend, etc:)' and géﬁljp r§l;§;n¢"tq the pottfdliﬁ;rhccount”
‘should be put through such account. The tax deducted at a;urca ih
reﬁpect of interest/dividend on securities held in the portfolio
il account should be reflected in the portfolio account. The account
holder should'be entitled to get a statement of account of " his
pqrtfolib ;écbﬁﬁt.

};i)‘ ThoSbank"s own ‘lnvestments and investments belonging to

the RHS clientishould be kept distinct from each other. If there

are any transactions between the bank’s investment account and
portfollio account, they should be strictly at market rates.
Thouch.tha bank can hold the securities belonging to the portfo- ~
lio account in its own name, %n behalf of its PHS5 clients, there

should be a clear indication that securities are held b; it on
behalf - of “portfolio account’. Simllarly, while putting through

any transactions on behalf of a portfollo account, a clear indi-
‘cation should ‘be given to the effect that the transaction per-

tains to the “portfolio account” . ‘

(vii) In ‘the bank’s general ledger a “Clients Paftfolio

Account”® should be maintained and all the funds received by it

for portfélio'mknazement should be reflected in it on 'day-to-dhy

basis. The balance lying in this account l.e., the funds unde- =~
ployed, if any from this account should be treated as outside
borrowings of“the bank and it should maintain C.R.R./S.L.R. on
such funds. The bank’s liability to its clients in respect of =
funds accepted by it for portfolio management should be properly ==
reflected in the published books of accounts of the bank/subaidi—
ary.,
--00xx00--
60‘ /l" —~
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ACCOUNTING STANDARDS
(1) All investments 1In securities other than approved

securities should be classified under “current” category and
ashould be valued at market price or cost whichever is less and
depreciation should be provided for the shortfall if any.

(11) In Annexure III to this circular, we have indicated the
manner in which banks’ investments in approved securities should
ge.bifurcated into "permanent” and “current” categories. Dealling
securities are marketable securities that are acguired and held
with the intention of reselling them in the short term. The
financial results arising from puch transactions must be seean as
volatile, generating trading proflt or losas from deliberate
position taking. Investment securities on the other hand are
acquired and held for yleld or capital grouwth purposes (apart
from for complliance of SLR requirement) and are usually intended
to be held till maturity, except when llquldliy needs arise.
Unless governed by the special rule described below, gains and
losses on sale of securities should be recorded at the time of
sale as capital gains/losses. As stated earlier, approved deht
securlties classified under "current” category should be carried
in the Balance Sheet at market price or cost whichever is lower,
whereas approved debt securities classified under “permanent”
category should be carried in the Balance Sheet elther at book
value (cost) or at market value, at the discretion of the banks,
subject to their following a consistent accounting polley. Ac-

counting of securities under varlous categorles should be as

under :-

s
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Approved debt securities

(a) If the investments are carried at book value, the difference
‘between the acquisition price (acquisition cost) and the redemption
price should be accrued over the perlod from the acquisition to the

redemption date and should be recognised as income or expense.

(b) Alternatively, the banks may choose to value such
investments, on a consistent basls, at market value.

(e) Should the banks elect to adopl the practice described
in (a) above, when the securities are redeemed or sold before the
original redemption date, the unaccrued portion of the amount
referred vto at (a) above sahould immediately be charged to the
profit and loss account as caplt;l galn or loss, as the case may
be.

(d) Should banks elect to follow the practice described in
(b) above, the resulting revaluation galns/losses should be
recognised as capital gain/loss.

Investments under

(e) The investments under current category should be car-

ried at lower of cost or market value, on a consistent basis.

(f) Costs asuch as brokerage fees, commission or taxes

incurred at the time of acquisition of trading securities ahould =
immediately be recognised as exponses, without any accrual.

(g) The carrying value of securities under current category

should be revalued at market prices on a quarterly basis. The !
gains/losses arising out of this revaluation should not be taken

to interest income/expense accounts. Instead, revaluation =
gains/losses should be segregated by entering them 4in specific
"realised/unreallaed:gains/losaes on trading of debt securities” ~
account. The net amount of gains/losses from tradlng of debt =

securities shall be taken to the income statement. =y
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The investment portfollo of a bank would normally consist of
both "approved securitles” (predominantly Government Securitles)
and "others” (shares, debentures and bonds). It has been decided
that the investments in approved securltles shouli! be bifurcated
into “permanent” and “current”’ investments. Permanent investments
are those which banks intend to hold till maturity and current
investments are those which banks intend to deal in i.e., buy and
sell on a da&—to-day basis. On this baals, banks sheuld classify
the existing investments in approved securlties into the afore-
sald two categorles. It hds boen declided that to begin with,
banﬁs should keep not more than 780 per cent of thelr investments
in the permanent category from the accounting year 1992-93. This
ratio will have to be brought down to 50 per cent ln due couraﬁ.
All subaequent purchases will also be required to be classified
suitably. We have no objection to banks {nter-changing the in-
vestments from one category to another with the prior authorisa-
tior. of the Board of Directors, in which case depreciation, Lf
any, will have to be fully provided for.

Hhile the depreciation in respect of permanent investments

is not likely to affect thelr reallisable value and therefore need

not be provided for, depreclation in the current investments

should be fully provided for. Permanent investmenis could bé
valued at cost unless Lt is more than the face value, in which
case the premium has to be a%ortlsed over the period remaining
for maturity of the securlty. Banks are not expected to sell
securities 1in the permanent category freely, but if they do so

any loss on such transactions in securities in this category has

to _be wWritten off. Bealdes, any gain should be taken to capital

~--00xx00~--
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(141)

Each time a sescurity ls acquired, the bank should
immediately record whether it is for investment account or for
trading account and accordingly account for them in the respec-
tive accounts on the basis of laid down accounting policles,
Transfer of securities from one account to another (i.e. .Inveat-
ment Account to Trading Account or vice versa) should be done
with the prior approval of the Board of Directors of the bank and
should be properly documented.

(iv) Potentlal lossea should be recognised prior to the
transfer of securities from current category to permanent catego-
ry where market value a=s on the date of tranafer is less than the

carrying value in the books.

t

--00xx00-~
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* Kind atn. to Shri. Balan =

No.D-23/ 1&1S 2002
Office of the Supdt. of Police,
Wardha, Dated : 15 July, 2002

The Manager,

National Agriculture Bank And Rural Development,

34, Weiesly Rd. P.B.No. 5,

Shivaji Nagar,

Pune-5.

Subject :- Investigation of P.S.Wardha City Cr.No. 110/2002 u/s 406,420,34 of
IPC R/w section 138 Negotiable Instrument Act and P.S.Wardhacity
Cr.No.124/2002 u/s 406,409,420,34 of IPC pertaining to Wardha District
Central Co-Operative Bank's purchase of Govt, Securities Scam.

Reference: Kindly refer your letter dated 13 June,2002

+ === 00000---
r
Sir, .

With reference to the abave cited subject it 1s submitted thar nformavon on
following points is utmost necessary for the nvestigation of above offences.

It is known that after disclosing the securities scam the office of WDCC Bank 15
inspected by NABARD Officials. During the inspection what are the irregularities
observed and the provisions of RBI Act or Rules are violated at the side of WDCC Bank.
Whether the act of WDCC Bank is liable for Penal action under the provisions of RBI
Act or otherwise, and how? If so the details thereof.

The requisite information is urgently needed and hence the same may please be
faxed on 07152-40263 at the earliest.

Early action in this regard 1s highly solicited,
Thanking you.

st
i

( Sanjay Desh;andc\n
Police Inspectoi S
Local Crime Branch, Wardha.
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- 54 TR TE, WAH. 5 54 Wellesiey Road, P.B. No. 5
?W"I“‘ - 411 005 Shivajinagar, Pune - 411 005
?F'WASWOBSA 85,8689 Telephone: 5511083, 85, 88, 89
AN 3iTF 5512084, 86, 87,90 & 5512084, 86, 87, 90
L A A Telegram : AGREFINANS, Pune
FUR - (020) 5512250 Fax : (020) 5512250
i - e-mail: nabpun@pn2.vsnl.net.in
- o~ ‘s\ o o .
WL F 17 yrefor Freprs o
NATIONAL BANK FOR AGRICULTURE AND RURAL DEVELOPMENT
REF.NO.NB,PN/ec_leas/CON- 2 /2002-03
<
25JULY 2002 d Confidential/Secret
Shri Sanjay Deshpande
Paolice Inspector, Crime Branch Office
WARDHA
STATUTORY INSPECTION OF WARDHA DCCB
UND E ON 35 (6) OF B.R. ACT, 1949 (AACS
Please refer to your Fax No.D 23/1615, 2002 dated 15 July 2002 on the captioned subject. Iy
this connection we forward herewith in the Annexure, the major deficiencies observed by our
nspection team curing Uie Stattory inspection of Wardha DCCB with reférence to its financial
position as an 31 March 2002.
2. Pleqse acknowlecl%e Ime 'eﬁ\lr .
Yours faithfully
p - <, ,
(AT anarayan’Sharma)
Deputy General Manager
Encl : Annexure (5 Sheets )
2
"
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¢ ANNEXURE Sf)/

1) The Deteriorating Financial Position

Bank is not complying with the provisions of Section 11(1) of Banking Regulatien Act, 1949 ~
(AACS) as its net-worth as on 31 March 2002 was negative at Rs. 2516.95 lakh. The financial
position of the bank has considerably deteriorated since the last inspection as the erosion of
Rs. B673 lakh in the value of assels of the bank has not only wiped off its entire owned funds
but also affected deposits to the extent of 10% as an 31 March 2002, which » a matter of
serious cancern. The main reasons for the deterioration in the financial position of the bank
were ! failure of the bank to get the physical possession of securities in which the bank lad
invested Rs. 25 crore in March 2001, poor recoveries.and high level of NPAs.

2) Investments

i. TTh‘e bank had purchased from M/s.Home Trade Ltd., a broking firm, securities “10 5% GO
iLoan,2015" in March 2001. However, the securities were not In physical possession ol the
[bank even as on the date of completiom of inspection ( 20 June 2002)

A t
n.'ﬂ Though, the bank was holding an SGL account with MSCB under the Constituent Subisidiary

General Ledger A/c (CSGL), the transactions were routed through a broker viz. Home
|
I_Trade Ltd 1n contravention of RB! guidelines.

1. The securities were not valued by the bank as on 31 March 2002 as required (17 terms of

RBI guidelines in this regard

tv. Bank had not framed nor put in place an investment policy for undertaking these
transactions in government securities as well as for making other investments. Criteria for
selection of broker were also not decided by the Board as required under RE! guidelines.
-—
The broker himself was the counter party selling the securities as indicated n the contract
\‘ ote, which was against the RBI guidelines.

vi. The brokerage column was kept blank in the contract note.

vii. The decisions for purchase/sale of securities were taken by the General Manager himself in
contravention of the decision of the Executive Committee on 24.2.2001 (Resoluticn No.
6/9) authorizing 4 officials of the bank namely, GM, Manager {Accts), Dy. Manager({Accts)
and Asst. Manager (Accts.) jointly to take decisions regarding transactions in securities.




The above actions by the bank were in violation of instructions contained in RBI ¢i cular RPCD
NoitF.BC,.17/A04-92/93 dated 4 September 1992,

3.

Loans and advances

(I') The loans and advances portfalio of the bank was a weak area as may be seen [rom the
following

BB

Loan applications were not ccrutimised/appraised properly before sanction. In respect of
large advances particularly to sugar factories / non agricultural advances, there was
nothing on record to show that sanctions were made after conducting pre-sanction survey
to ascertain the correctness of facts mentioned by the borrowing units, availability of
infrastructure,favourable  environment for establishment, market for sale of
product,arrangement for uninterrupted supply of raw material and existing conditions for
effective functioning of the unit. (Bapusaheb Deshmukh Sugar Factory (MT lcan Rs. 860
lakh), Bapusaheb Deshmukh Spinnig Mill( cash credit Rs. 450 lakh), Wardha Dugdha
Sangha( cash credit Rs. 50 lakh),

t
Repayment schedule was fixed in a routine manner without taking into account the income

generating capacity of the assets financed.(Branch Hinganghat- borrowers (2)-MT loan Rs
3,87 lakh). ( Branch Wardha- borrower (2)- MT loan Rs. 7.03 lakh)

Most of the loans given to SSKs ( Rs. 2850 lakh) and Spinning Mill {Rs. 450 lakh) were
insecure as mortgage deeds etc. were not executed. In many cases, the value of securities
tendered was less than the loan amount.(HO sanction- Jagannath Baba LIS Rs. 48 lakh)
(Branch Pulgaon-Nachalgaon VKS- MT loan Rs. 1.04 lakh),(Wardha branch- Supakshi Salary
Earners’ Society-MT loan Rs. 40 lakh). There were no guidelines to staff for valuing
collateral securities. ( Wardha branch).

. There was no system of renewal of documents obtained from borrowers at peradical

intervals, As a result, many documents had become time barred.(Waridha,
Sello,Hinganghat,Sind), Pulgaon- branches visited.)

The bank had been granting renewal /extensions of repayment period even without a request

from the borrowing units and without adequate justification particularly n resperct of loans ta

institutions represented by directors and their relatives. The bank in these cases had also not
obtained adequate security.

G



I Major deficiencies obsarved in respect of big advances i.e. loan outstanding for Rs. 1 [akh
and above are furnished as under:

Hi.

Several loans were sanctioned to lnstltu'tions represented by directors (Rs.348,63 lakh) and

their relatives (Rs. 14.07 lakh), Such loans aggregated to Rs. 362.70 lakh. These loans
were sanctioned without proper appraisal and security and documents were not obtained.
Thus, the loans had become overdue/Non Performing Assets (NPAs), An amount
aggregating to Rs, 264.12 lakh out of the above amount had become NPAs as on 31
March 2002.Details are furmished in the Inspection Report which will be forwarded
separately.

. The bank had sanctioned cash credit/term loans aggregating Rs, 24 iakh to mnstitutions

such as Karanji VKS, Jaiswal Gas Agency represented by its Ex-Chairman and EX-director
Irregularities which had adversely affected the financial position of the bank are furnished
in the annexure,

The BoD of the bank vide its resolution No. 6(3) dated 7.3.2002 had sanctioned a term loan
of Rs. 2 crore for meeting day to da\‘ expenditure to Smt Radhikabal Meghe Trust
(Registered office at Nagpur, running Medcal/ Dental College/ Rural Hospital College within

Wardha district.) The following deficiencies were observed in the sanction and operation of
the account,

The bank had sanctioned a term loan instead of working capital loan for meeting day to
day expenditure.
The loan was sanctioned to the unit outside the co-operative fold without any provision in

its bye-law and without obtaining the permission of Commissioner of Cooperation &
Registrar of Cooperative Societies.

NOC from the other financing banks viz, Punjab National Bank,Nagari Sahakari Bank,Punjab
& Sindh Bank,and Tirupati Co.op. Bank to the tune of Rs. 1176 lakh was not obtained

Prior approval from the Commissioner of the Trusts was not obtained

The paripasu charge on the assets of the unit was not created which resultad n the entire
loan becoming unsecured.

The unit has failed to comipy with any of the terms and condition of sanction viz.crediting

entire |ncome (college fees, hospital charges. etc,) to loan a/c., submission of financial
statements regularly etc

o



4)  Other Irregularities

i. Ex directors of the bank had availed tour advance of Rs, 8 lakh in connection with the study

> " tour to South India, The Board of Directors in the meeting held on 20.3.2001 (wide
Resolution no. 7(1) ) had sanctioned the above proposal with a condition that the praposal
should be got approved by CC & RCS. However, the bank had released Rs. 8 lakh to Phale
Tours and Travel on 25.4. 2001 despite the proposal not having been recommended by CC
& RCS (vide letter dated 28 June 2001.) The bank had also not obtained receipts in respect
of directors’ travel nor any report on their study.

il.  Representatives of defaulting societies were on the Board of the bank, which was
superceded recently.

Il. As regards penal action under the provisions of M.5.C.S. Act, 1960, you may please refer

to Section 58 wherein joint and several liabilities have been imposed on directors.

..4_..
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RESERVE BANK OF INDIA
Rural Planning & Credit Depariment
CENTRAL OFFICE

Q |

; . - TGe Oftice Building, 13th Floor, Mumbai - 400 001
E .‘_;_.L RPCD@}P%— €Y 107.37.02/2002-03 July 15, 2002
o N
=N nt of Police
District : Wardha
Maharashtra
N
A L LD
\ Dear Sir

Ay

A
S

t
Wardha DCCB- Irregularities in Investment Transactions

Please refer to your letters No. D-23/989 & 1165 dated May 06 & 18,
2002 respectively.

2. In this context, we advise as under:
()
entrusted with NABARD and they only carry out inspections of the
books of accounts of these banks. NABARD had taken up a scrutiny of
the investment portfolio of the Wardha DCCB in April 2002. The
scrutiny revealed that the bank had violated RBI guidelines on: (a)

Supervision of District Central Co-operative Banks (DCCBs) is

Investments regarding formulation of internal investment policy and
internal control system; (b) Dealings through brokers; (c) Preparation
of a panel of brokers; (d) Ensuring that a disproportionate share of
business is not routed through one or a few brokers, etc. The bank
had made purchase of government securities worth Rs, 25 crore n
physical form from the broking firm, M/s Home Trade Ltd, who in this
instance acted as the counter-party. The bank did not have possession
of the securities. There was no evidence shown that these securities
have been in possession of the bank at any point of time.

(ii)  No purchases of Govt. of India securities have been made by
Wardha DCCB from RBL We have also not recewved any
communication from M/s Home trade Ltd. regarding purchase of
Govt. of India securities.
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(iii) Regulations regarding listing of companies on the Stock
Exchange are framed by the Securities & Exchange Board of India
(SEBI) who also regulates and supervise all relative details of broking
firms. We had asked SEBI to take appropriate action against the erring
brokers and SEBI has debarred M/s Home Trade Ltd. from trading in
government securities.

/(~iv) With a view to ensuring that a disproportionate volume of
transactions is not routed through one or a few broker, a prudential
ceiling of 5% of the total transactions (both purchases and sales) has
been prescribed for routing transactions through an individual broker.
In case any bank is required to exceed the prudential ceiling of 5% for
any broker, the bank is required to inform the Board indicating the

reasons therefor post-facto. ¢
(v) As we have not received copy of the F..R. lodged by the
General Manager, Wardha DCCB <as mentioned in your letter>, we are

not in a position to comment on its contents.

Yours faithfully

( Dr. J. Sadakkadulla )
General Manager

=



& No.D-23 1€l 2002
Office of the Supdt. of Police.
Wardha. Dated - 13 July, 2002
To.

The Presiding officer,
Reserve Bank of India.
Mumbai / Nagpur.

Subject :- Investigation of P.S.Wardha City Cr.No. 124/2002 u/s 406,409.420,34 of
IPC pertaining 1o Wardha iistrict Centeal Co-Operative Bank's Govt.
Securities Scam, -

Reference:- Kindly refer this offices letter No.D-23/1165/2002. Dated 19" May. 02

+=-00000---
Sir,

With reference to the above cited subject it is submitted that Shri. G.M. Tanvade,
Special Auditor Class [T, Wardha (Bank) lodged a complaint agaist General Manage:.
President and Director of the Wardha District Central Co-Operative, Bank Lid. Wardha
along with Home Trade Ltd., Navi Mumbai about the defalcation of Rs.253.24.72,083-1n
the purchase of G.O.l. Securities. On this complaint above mentioned offence 15
registered and the same is being investigated by the Local Crime Branc}x. Wardha

It is kindly requested 1o fumnish the details on following points as the infarmatian
15 UNMOST necessury for invesugulion purpose-
1. Whether the office of the WDCC Bank is inspected by RBI Officials? Il so. what is
the outcome? -
2. During the investigation following irregularities are observed:-

a. While investing the amount of Rs.25 Crores in GOI Securities. the bank has not
opened SGL Account in RBI. On the contrary the bank has imade agreement W ith
private broker such as Home Trade Lid. about the purchase of securities

b. While purchasing such securities the bank has not kept a panel of approved
broker.

¢. The Board of Directors has not decided the mvestment policy.
.—__?d. Rate of brokerage is not mentioned in the contract note.
e. The bank has not followed the prudential principles such as before recenving
securities in physical form, payment has made to Home Trade Lict
While purchasing the securities the role of broker is exceeded.
¢. Before investing Rs.l%“qi(%sgs in ls;ecurilics there were Ps 107 Groyws 4uxpluy amounk
shean inthe offire. Nate. of* Wb, o inamtain S.L.R. the bank has invested Rs,25 Crores
out of' Rs. 12% ¢aves~ Whether the perceiage sbowt the investmant is correct as
per RBI Norms or otherwise.

IS 't

In view of the above itregularities whether the action at the side of WDCC Bank
. \ N} \
15 vmlaté"_%bou! the pravisions of RBI Act or Rules and if so, how”

&r



Regarding the above irregularities the details of violations and infringement way
piease be point wise clarified and intimated 10 this office.

The above information is urgently required so as to enable us foy
investigation, hence it is requested that the information may
bearer of this letter. .

’ Early action in this regard is highly solicited.
Thanking you in anticipation.

furthey
please be handed over 10 (he

P s
AN
( Sanjay Deshpandet) \?
Police luspector.
Local Crime Branch. Wardha
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& Y FwAEAT, 9 - 411 005 Shivajinagar, Pune - 411 005
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T~ (02U T 55 72250 rarT10207 3312250 -
\ A’A % $-5 - e-mall-nab-pun@xa00.NICaWNICIn 3. g pead Pes
NB:PN/DOS/ CON 2(WDCCB)/2002-03 —e
13 June 2002 ' Conlidential

Shri B K Rathod
Superintendent of Police

WARDHA
Dear Sir
el

fivestigation of P.S.Wardha Citi Cr. No. 110/2002 u/s. 406,420,34 of
\"IPC R/w section 138 Negotiable Instrument Act and P.S.Wardha City
W0.124/2002 uls 406,409,420,34 of [PC pertaining to Wardha

Distrit Central Co-op. Bank's purchase of Govt. Securities Scam

7y L c_ﬂ Please rei}t{) your letter No. D-23/1199/2002 dated 23 May 2002 on the captioned subject
: \ /)1 Areccived by us on 30 May 2002). We furnish below the desired information.
2l

#n 1. The statutory inspection of WDCCB L., Wardha was conducted by us with reference Lo
its financial position as on 31 March 2000 Le. a period prior to the purchase of the securitics
\-ﬂ (,ol’ Rs. 25 crore referred to in your letter. As such, there was no reference o the transactions
in our inspection report,  Our inspection for the subsequent period upto 31 Maich 2002 1s
currently under progress.

2. Government securities in physical form can be purchased cither at the time of their 1ssue
by RBI or by purchase from existing holders of such physical securities. If the secuiilies ure
to be purchased from RBI, the banks concerned may have to make an application for lhe same
to RBI at the time of the primary issue. For purchase from the secondary market i.¢., froman __
existing holder, the bank has to follow certain prudential principles such as delivery vis
payment (DVP) (which means that unless and until the securities are_received, payment
should not be made), making the purchases through members of stock exchanges Tike
National Stock Exchange (NSE) etc -

—

Eransaclions with non-bank clients, if not under taken through the NSE, should be directly ' ’/\/n“”f

| T

with the counter party without the use of the services of Lrokers.
Transactions in securities for which SGL facility is available should be in SGL mode only
From 16th April 2002 onwards, banks are prohibited by RBI from investing in Governmenl

e ;| Securities in physical-fonn. They can invest only in SGL mode.

G a S
W
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) \y 3. As regards dealings through brokers, RBI has given clear instructions,  They are a5
\ .follows : -
{
0N
) -!-\\\No inter bank transactions should be routed through brokers,

4 ¥e role of broker, when the deal is through brokers, has 1o be restricted to that of
bringing the two parties to the deal (i.e., the seller and buyer) together,

% On conclusion of the deal, the broker should disclose the counter party by clearly
indicating the name of such counter party in the contract note.

w Settlement of deals between banks (both fund settlement and delivery of securities) based
on the disclosed name of the counter party should be directly between the banks/counter
party and banks. The broker should not have any role 1o play in the process.

% A panel of approved brokers has to be prepared by the bank with the approval of the
Board and reviewed more often.

*+ Clear cut criteria for identification, selection and empanelment of brokers cluding
verification of their credit worthiness, market reputation etc., should be laid down n the
investment policy of the bank,

*+ Banks should fix aggregate contract limits for each of the approved brokers and ensure
compliance with the limits so fixed.

** Deals through brokers should be routed in such a way that no single broker or group of
brokers is favoured.

A record of brokenwvise details of ddals put through and brokerage paid has to be
~— maintained,

‘)x‘ ** Transactions through any single broker should not excesd 5% of the totwl wrnover of
purchase and sale of securities.  In case the deals exceed this limit, the reasons for the
same have to be clearly spelt out and put up to the Board.

** The transactions through brokers should be Lransparent.

Thus, the banks can purchase securities through private brokers provided they are members of°
the National Stock Exchange (NSE) and subject to observance of the above mentioned
guidelines as well as prudential principles such delivery v/s payment (DVP) etc., mentioned
in reply to point No. 2 above.

RBI has clearly spelt out that securities for which SGL facility is available, should be put
through SGL facility only. For most of the Gol securities, RBI has SGL facility

In case any further clarification or information is needed, we shall be pleased to fursh the
same.

Yours faithfully

5 . OL_ l(c:‘—
( SBalumw ) -

General Manager

&8 st resiftres werem a3

s PR



=" C:(;
1 vanf R g a-aifedie e i aaf

WA{HA DISTRICT CENTRAL CO-OPERATIVE BANE i), WARDHA.

¥roRY
AT T . Coopbank T 3SHE  :¥o3R§ HH  wd ™y
qF 07 : 28 gEn ¥¢o%L
i@ S¥¥ 00f WeEEmE ¥o343 e cof4/¥eR%3
mﬁi{iﬁg 1 0ty Eaessiie D ¥YolYy agﬁ'mrn T
ar® %9/3002% 3003 | AR\ D\(o\\é\oz__ TUT  frrw . U Y. 2003
g, '

——

= ety -
e e i T 4 (R
Ly P — . apgpic)
AT R T, W

TRy - O, T a7 We ITSTEEE S 03¢ TR aEm
'rgm T © '-LLI'I'uEu VEHTI GO ATSRT TN TG
et - TR T B GE-RRAGT/00/4 1 Tk 8T Vi T8
ATaT, U TS _ _N,%003

¢ sgeren TewaTy ATy T oy wmErme arem
Ui HT G NTOTR SiTeTe

0] ST FEATE WOTIT ThY AT wewTis | ath wifEr
TrRATAEY e t.:.rﬁ TeEt .

3] s Kw*—i giael WRETETIET e ey Wy
THEEFHT T aTeS F¥H, T g 4 dT. @ B Y TTEE CRaT

JTRRSET VT el "nfr.rfrm neY el JesTredV, T AT
WO Honi SGICTC § oOTAT fn*'r"m BT § T TreaTH wrtr
gout@ =T ST TE aTfi gl arewdTaet €T §s daETogT T
:ﬁ?c(l \’\“*I l o‘:h WTT‘E' JfT-l'T.

3] & ES O9HTH T8 . 2 2009 TAT & ¢,3¢,929,400/-
T TS TR WRTT GAT W TR AeT Q8 STRETT AT Gely
ST ©7is g W TENCTT T4 \\._l hasaih 'il';;, 'f'..ﬁ"‘l‘m
04 90 Yuy WET IOTTH HTFOT EIFOT. ATH wTY THaTa SRS
GYRITET mved Iy =rr*T

4] T §E WgT WETYT TN @RAT WOTST Sae STaTer
Srveet T LTl "'T'Ll-cﬁ'J SR Gav ATasiigE &6 TeTHT TET
SUTTRT ATE .

- Ny 2% | u - £ ofons sV, i p N
] T W J:'Uql’:iﬁl HTax e T el

- e, g e iy g AN L
&) iGe 32 % 00 TT HTHIG SEUTH GTTE OIS

SATVTHY W 39, % 3009 T ATHTE IEATH G e 2 w03 Y IETET
PETTAT 1T (TNEE OTE 1T aTET

i os 3

‘,"r’-m

—
(



& asrf Bedftee Aeo wl-ammdtlars o 2 qgerf,

>". EiAa PRI O GRNTRAL CO-OPEdative By, c, WARDHA:
AT T : Coopbank T R :¥o3Ek F FeaNs

" o)
T 1] SRR w¥oRe
qiF Fg (¥¥ oot TEEENE  : yohe3 G o2 /¥oRR3
WAZAE  :ouriR TEAENE  : e’y Ui AmEr  : ¥yoke
ST, e Qo - m:

6] TTaTeum TueT g siocan -t TS

QT S e SR T ISR AU teuR TR 39 I
TETE T FTUEATALY T T HTY ’i; GITO GTGH TTWRTTO T H0Tum
TITY AT TS TET ATHATT OTRT I e e

.'.:"'fff. fi"i't" WCwTel % lc.qu'a' qu“ i neogTand T wEdd i i
-.L.._..:.. " e
i TR PR LS S o_|-

A S R IR PR :
C] '-ik’_D-IT mg[;fl e I8 S TS 'I’Cﬂ ‘—l"_:ll—r~ﬂ
. £ N e P, B L s e S oe— O e
SRS s o1 8 v anetre Taeat ..u'-J't:t-ﬂ I

bie 3€ [c] S aa=aT Tears r-a‘-c.T 'I"llﬂ"l ek SUSTY A UeTY
iﬁ?,}, al |.~.. N \.||(| .‘,_,uT.c L.)lda II(I ~1q||lm H8uTET € NI I'—‘i
TINT A u g T A, ST TS § TTOS TR feeTd © fUmIE

Tt

R] Toged WaT TOET 65 TR J© eeur @i U
I e ned B Teged g%dT UTuTES AT 002 W ATY 2002

GTRIY GTICT UTTEAT TG GoRT aITe. 98¢ TEm=aT gur vilul.f,trﬁr
TTe U, T 8, IR ST, AT, T T ST R TTET §Te T
JRRYT ITem BT §E a0 g ghadEr TS amesT q\rﬂ'rcnvn%i
e TRUTE TogiTET § 'ﬂﬁ',;.»'l{' 3 5\L"7fi' T GRre ST

20] TgT @TES EE T 3009, 002 GETT TN
U ATy, o sl YEiTa & TS, TTHY YD ATienT WTae
XU NH -'"ll le i

T,

oy

TUT 70 T T 05 W ST,



= &2
) < qaf Fxdlae Age oi-smud@ da ., aaf,

WARDHA DISTRICT CENTRAL CO-OPERATIVEBANKLTD., WARDHA.

N o?
AT ST . Coopbank o7, WEm : ¥o3EE B o= i
a7 42 : ¥R RIS ¥yoRs
o7 e . ¥¥3 00} OIS ANeRAR o R TR TILE
WAIFE 0wt FEETTF : ¥¥olY qui qm@Er  : ¥¥ek<
aim Q1A TET/TIY /3002 003 QUT P 3% % 300

¥,
ATe = HTURTRT,

Tamr e T, .’ TET A G 220/3007 dauty 1Y

Wt o= JTHY ¥ OT. B 23/ATTE/R00/RATTR Y ATET,
' auT % 38 4e 2003 ' '

wErE
T @ oAb sateavaTa ¥ ¥, Ty gAY
£ e el O R EETe deuTeTad  ATTEd draaeT
wisneY WA qTofad HTET
TaTS




THE V;ARDHA DISTRICT CENTRAL COOP. BN LD, WARDHA.
(A)- Security Transattion with Home Trade 1td,

)

)

) Date Securities Particulars ant. Date Debit ~mt. Credit Amt, Remarks.

16.3.2001 Secu. 10474 Purchase 2%
252472083.32 16.3.01 252472083.33 - at.paid to purchase

GoI 10.47% of F.V.
Rs.25.00 crore.
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(SCHEDULED BANK)
Fort Branch : Botawala Bldg,, 71/73, Mumbai Samachar Marg, Opp. BSE.
Fort, Mumbai - 400 023, * Phones : 236 8396 /97/98/99
Fax : 265 4451 « Email : jsblfort@vsnl.com ‘VP
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Ollice of the Police Inspector
Local Crime Branch, Warddhn
Dated : Avigust 14. 2002,
To.

M, Ketan Choksey.

M/s. Y.C.Dalal and Associates,

Chattered Accountant,

Mumbai.

Subject:- Request 1o provide certiticed copy of Root Map of the ol Mow ol maoney
reccived form Wardha in respect of P.S. Wardha City Cr. Nu! 124702 wis
4006.409,420,34 IPC. .

00000

Sir.

It is to submit you that, dusing (he jnvestigation ol above vase: youv assistint
namely Himashu Motani has given the rool map of the outflow of myney received fron
Wardha Bank to Home Trade Lid. thirough Janata Sahakari Bank Fort Mumbai. The said
capy of the roat map is not certified. Henee itis requested to supply of eertified copy of
the same ( copy of the root map is altached )

On 30.3.01, Home Trade Lid. has ransferred Rs.4,17,986=11 paise in the aecount
of WDCC Bank Wardha at M S C Bank Mumbai. vide cheque No.695110. Wardha D.C.
C. Bauk has no clarification about the said transaction. For ingquiry puipose it is essential
to clarify the said transaction. Hence it is requested to verify the said transaction and
clarify it. =

Encl: Copy of Root wap outllow ( Xerox)
Investigalion Officer.

z ol
{ Sanjay Deshfinide )
Palice Inspector,
Lacal Crime Branch, Wardha,
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” b 4 S 416 RANTA TERRACE
Y. C. Dalal & Associates T T =
CHAMRTERED ACCOUNTANTS Y P ROAD " C.?_
< : rAULABAl 400 003

EL JB0 4752 » 387 5421 ==

Y. C, Dalal, scen,rca ITLENAX 389 D367

3 September 20112

To.

Mr.Sunjay Deshpuade.
Palice Inspector.

Local Cnme Branch.
Wardi.

e s e | o

Sub: Rout Mup of the Out Musy from the money veceived by Huame Trade Limited (I°TL) Trom The
Wardha District Centratl Co- Operative Bunk Limited (WDCC),
Dear Sir.

This is with reference to the Captioned Subject and your letter died F/IR/2002 requesting us (o submit 3
Cenificd copy of the Root Mip a5 stated herein above

|
We are enclosing herewith o copy of the Root Map alongwith 3 Fund Flow chart duly cernficd
We wish 1o iform you that vide your aforzsiid letter you lad saught o clarificoton with regards 1o the
fellowing transaction '
Date | Cheque No. | A t (Rs) Payer Receiver Banlk
303/01 698110 4,17.986.00 HTL wDCC The Malarashia Stue  Co-
operative Bank Lumied
We sish 1o state that as per the verification of the records of HTL available, it is stated therem that the
details of the aforesaid payment were forwarded o WDCC. hence we request vaur goodselves to kindly
i verify the same from the bank #t vour end.
h We wish 1o state that we luve prepuared the Roat Map & the Fund Flow on the bisis of e documents

provided by your Department and Bank Statements.
Please find the above i order and acknowledge the receipl of the same.
Thanking You.

Yours faithfully.
For Y C. Dalal & Associates,

Ketan Chokshi.

Encl: asabove.
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Y.C.DALAL & ASSOCIATES

ROOT MAP OF THE OUTFLOW FROM THE MONEY RECEIVED BY HOME TRADE LTD (HTL)
FROM THE WARDHA DISTRICT CENTRAL CO-OPERATIVE BANK LTD (WDCC)

Numbers in Colowmn No B represents hreakup of the carresponting mumbers in Coloumn No A and the ( * ) in Coloumn A
represents the final payment.

Date Cheque Amt Rs, Payer Receiver Coloumn Amt R Name of the Receiving Bank = |Bank
No (In Crs.) A I (In Crs.) Afe No.
16.03 01 193734 25.25|WDCC |HTL 25.25| The Maharashtra State Co-op (NOTE - 1) 17031
19.03 01 695101 HTL 1 25 25| Janata Sahakari Bunk 2364
19.03.01 Y7391 Hoogly Trading & lovesunents 2 | 10,00{Janata Sahakari Bank 2468
190301 97392 Poddar Trading Co 4 1 15.00} Janata Sahakari Bank 2465
1903 01 793893 Maniram Consultants & 3 2 10.00{Janata Sahakari Bank 2566
Investments Pvi Ltd
190301 837123 Dalhousic Securities Pyt Lid 6 3 10.00{Janata Sahakan Bank 2515
( Total Cheque of Rs.23.49 Crores )
19.03 01 816367 Dalhousie Securities Pvt Ltd G 4 1.51|Janata Sahakari Bank 2515
1903 01 816566 Maniram Consultants & 5 4 1349 2566
Investments Pyt Ltd
19.03 01 857123 Dalhousie Securities Pt Lud G 1 13.49[Janata Sahakan Bank 2515
{ Total Cheque of Rs 2349 Crores )
19.03.01 904726 EDTV India Ltd 7 6 25.00 2599
19.03 01 829998 NDCC . 7 25.00|NOTE - 2

NOTES: .
1 HTL had received the money to purchase 10.47% 2013 GOl Securities for WDCC.

2 Total amount of Rs 40 Crores paid to NDCC from EDTV India Lid vide cheque no 829998 dated 19.03.01 includes Rs.25 crores.

3 The Outflow/Utilisation of funds received by HTL from WDCC is also depicted in the enclosed Fund Flow Charnt.
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Fax . 0712-722897

THE NAGPUR DISTRICT CENTRAL CO-OP. BANK LTD.
H. O. : Ruikar Road, Gandhisagar, NAGPUR - 440 018.

EPBX Tel. ; 720273, 722460, 729309, 723128 74"5

Ref. No.

Date
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Fax , 0712-722897
EPBX Tel. : 729273, 722460, 729309, 723128

THE NAGPUR DISTRICT CENTRAL CO-OP. BANK LTD.

H. O. : Ruikar Road, Gandhisagar, NAGPUR - 440 018.
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Sir,

Lud

2,

No.D:23/ 1625 12002
Office of the Supdt. of Police,
<t Wardha, Dated : 15 July. 2002

The Authorised Signatory,
Securities And Exchange Board of India,

Mumbai. & e
itk Count™ B' Wing | |$FFlows | 224,
Narivag Peiar MUmbal - 4802

Subject :- Verification in r;spect of Home Trade Ltd.

---00000---

It is to inform you that an offence vide P.S.Wardha city Cr.No. 110/2002 w's

406,420,34 TPC r/w 138 Negotiable Instrument Act is registered against the Home Trade
. Navi Mumbai about the defalcation of Rs, 25 Crores Securities Scam.

During the course of investigation Centificate of Registration | Photosng%opy) of

Home Trade Ltd. as a member of Bombay Stock Exc&?a%ﬁe‘g-\f’i— dated 7
June,1995 and certificate of registration as a multiple member of National Stock

Exchange of India (80230624838 dated 10 November. 2000 ( Photosiat Copy)
have been recovered.

Whether the Home Trade Ltd. is a registered member of Bombay Stock Exchange
and National Stock Exchange of India? Whether the Photostat Copies of Certilicate
of Registration are genuine and issued by your office( SEBI).

-

. In view of the above it is requested that information in respect of point No. 2 and 3

may please be faxed on 07152-40263 to this office at the carliest. As the information
is needed for investigation purpose.

Encl: Photostat copies of ( 7
Certificate of Registration ( Snnjay‘l{'gs\m N
Police Inspector.

Lacal Crime Branch. Wardha
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JANATA SAHAKARI BANK LTD., PUNE

(SCHEDULED BANK)
Fort Branch : Botawala Bidg., 71/ 73, Mumbai Samachar Marg, Opp. BSE. (-\
Fort, Mumbai - 400 023. « Phones : 236 B336/97/98/99 :
Fax : 265 4451 » Emall . jsbllort @ vsnl.cam N/ >
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Head Office : 1444, Shukrawar Peth, Thorale Bajirao Road, PFune - 411 002
Tel.: 4453258 / 4453259 + Fax : 0212 - 4453430
Reglonal Off. : Botawala Bldg., 71/73, Alkesh Dinesh Modi Marg, Opp. BSE, Fort, Mumbai - 400 023
Tel.: 2630568 / 2620461 « Fax : 2620430
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R 5 share in H.35.C.Bank Bombay.
¢

ite of Total share Ho. Amt .
Purchasing sharen et e e
From PO
Ta1e34 1740 7802006 to 603745 BTOOU/ =~
8,2.88 5700 4576144 th 4581842  235000/-
1;10.85 12500 3793963 to  ABOGL6L  E25000/-
15.9,76 31800 2459616 to 2481415 1080000/«
23,774 2240 2280496 to 2282735  112000/-
3.9.70 1080 1492337 to 1493416 54000/=
71,76 4840 2328899 +to 2333738 242000/~
28,9585 5080 1137667 to 1142746 254000/«
245,64 600 1020533 to - 1021232 30000/«
2,8.63 800 967660 to 968459 40000/«
22,9561 1008 527387 to 528396 50000/~
24.2.62 1 786326 ¢o 56/~
1.5/81 4762 589021 to 93782 238100/~
17,894 160 8335650 td B33580% 8000/«
17.8.94 10940 8430326 to 8441268 547000/«
14.12.92 10720 9275396 to 9286115 536000/~
29,3.95 6320 9651870 to  9&58158 316000/~
8.11:96 4020 - - 201000/~
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